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WILD WALL STREET RIDE AFFECTS CALIFORNIA STOCKS – but there are surprises
1 of 12 INDEX SEGMENTS INCREASES – INDEX  DOWN $287.61 - ERASES August’s GAINS
- California Companies Are Still Great Investments - 
32 of 127 show profits, while 6 break even for the month & 1 leaves NYSE & goes over the counter
(Sacramento) -  The California Index opened September 2008 at $4085.87 and closed at $3798.26 for a net decrease of $287.61. When compared with June’s opening of $4161.19, the Index is off $362.93 over a four month period. Since the start of 2008 when The California Index stood at $4121.61, the Index is off $323.35.  Since The California Index first started reporting in November 2007 at $4,658.35, the Index is off $860.09.
“Even though the market lost thousands of points in September, California stocks only lost $287.61 or about 7.5% of their overall value,” Michael Ross, the creator of The California Index said. “Compared to the National Markets which lost over 20% in value, California stocks are still great investments because they are doing better than most.” 
September’s economic statistics are: 

AGRICULTURE & FOOD: This segment opened at $118.26 and closed at $110.1 for a $8.15 loss. The segment’s winner was IHOP Corporation (NYSE:IHP), who for the second month in a row broke even by opening and closing at $46.89. The segment’s largest loser was Safeway (NYSE:SWY) who opened the month at $26.34 and closed at $23.72 for a net loss of $2.62 or about 10% of the stock’s overall value.
BANKING, FINANCE INVESTMENTS: This segment showed a variety of surprises. Following August’s $34.52 increase, this segment opened September at $464.99 and closed at $434.94 for a net loss of $33.05 or about 8% of the segment’s overall value. September figures showed 4 increases and a rare statistical oddity - for the 3rd month in a row 4 companies posted “even earnings”. The month’s winner was Wells Fargo (NYSE: EFC), who opened the month at $30.27 and closed at $37.52 for an increase of $7.25 (about 25%). This increase is due to their new market positions thanks to purchases and market place competitiveness (against Bank of America). The segment’s largest loser was the Franklin Fund (NYSE:BEN) who saw their shares plummet from $104.50 to $88.13 for a net loss of $16.37 or just under 15% of their net value.
CONSTRUCTION, LODGING AND REAL ESTATE: This Index category closed August up $20.00, but reversed in September by $0.63 cents. During the period, 11 of the 22 category members posted modest gains. This month’s winner was Public Storage (NYSE:PSA) who opened the month at $88.32 and closed at $99.01, for a $10.69 increase. The segment’s largest loser was Maguire Properties (NYSE:MPG) whose shares dropped just under 50% going from $11.32 to $5.96 in 4 short weeks ($5.36 a share). 
CONSUMER PRODUCTS: After opening August at $206.57, this segment closed at $249.18, up $42.61, reversing two months of losses. September brought back losses as this segment fell $2.12 going from $249.18 to $247.06. Out of 9 Index companies in this category, three showed modest gains.  The leader for the 3rd month in a row was Longs Drugs (NYSE:LDG). Longs opened the month at $71.65 and closed at $75.64 for a monthly increase of $3.99 and $33.54 over the 3 month July – September period. This gain is clearly due to their apparent merger with Drug leader CVS. Second in line was industry giant, Clorox (NYSE: CLX), who opened the month at $59.10 and closed at $62.69 for a net increase of $3.59. The last winner was 99 Cent Stores (NYSE:NDN) who opened the month at $8.56 and closed at $10.97 for an increase of $2.41. The segment’s largest loser was Quicksilver (NYSE:ZQK). Their shares went from $7.71 to $5.74 for a loss of $1.97. 

EMPLOYMENT SERVICES: After posting gains in August, this segment’s losing trend returned. The segment opened September at $166.36 and closed at $145.21 for a net loss of $21.15. The largest winner was Korn Ferry Int. (NYSE:KRY) whose shares went from $17.78 to $17.82 for an increase of 4 cents.  The largest loser was URS Corp (NYSE:URS), whose shares went from $47.76 to $36.67 for a $11.29 loss. For the third month in a row, SalesForce.com (NYSE:CRM) posted losses going from $56.02 to $48.40 equating to a net loss of $7.62. When combined with July and August losses, Salesforce.com is now down almost $18% over that period. 
ENERGY: After a positive August, this category continued its losing ways as 1 of 7 members posted a profit. Opening at $375.03, the segment closed at $345.02 for a net loss of $30.01. The segment’s only winner was San Jose Water (NYSE:SJW) who saw their shares increase from $27.87 to $29.97 or $2.10 per share. The segment’s largest loser was Occidental Petroleum (NYSE:OXY) whose shares went from $79.36 to $70.45 or $8.91.
ENTERTAINMENT: After a profitable July and August, September was not profitable for this segment. After opening at $97.06, it closed at $95.17 for a net loss of $1.89. The period’s largest winner was Callaway Golf (NYSE:ELY) whose shares opened at $23.58 and closed at $14.07 for a net increase of $0.49 cents. For the 3rd month in a row, Live Nation (NYSE: LYV) posted an increase. Their shares went from $16.05 to $16.27 for a net increase of 22 cents over the month. When combined with July and August’s increases, their shares are up $5.72 for the 3 month period. 
HEALTH: After posting profits in August, September’s figures were down. This Index segment opened at $723.74 and closed at $674.61 - a decrease of $49.13. The only winner was Valeant Pharmaceuticals (NYSE:VRX) who opened at $18.13 and closed at $20.47 for an increase of $2.34. Since the rest of the segment was littered with those who lost “ugly” and averaged about 7.5% of their overall value. The largest actual loser was Genentech (NYSE DNA) who opened at $98.75 and closed at $88.68 for a net loss of $10.07. 
INSURANCE: This small but influential segment was the Index’s only segment to post increased profits, and did so for the third month in a row. After opening at $92.72, it closed up at $94.34 for a net increase of $1.62. The gains were due to Mercury General’s (NYSE:MCY) $3.84 increase (open $50.94 - close: $54.75).  
MANUFACTURING & PUBLISHING: This segment continued its losing ways. After posting a profit in August, it reversed course and went from an opening of $288.43 to close at $253.53 for a net loss of $34.81. With only 2 winners, the winner of interest is McClatchy Publishing (NYSE: MNI) who after months of losses, showed a $.077 cent increase going from $3.63 to $4.40. For the second month in a row, the largest loser was Reliance Steel (NYSE: RS). Their shares dropped from $57.01 to $37.97 for a net loss of $19.01.

TECHNOLOGY: Of the 24 companies listed in this Index segment, 5 posted gains, while 18 lost and one ‘broke even’ for the month. Combined, the segment went from $552.20 to $456.86 for a decrease of $95.34. The largest winner during the period was Leapfrog Enterprises (NYSE: LF) whose shares went from $8.50 to $10.56 for a net increase of $2.06 or about 17% of their overall net value.  The hidden story here though is the segment’s largest loser – Cypress Semiconductor (NYSE: CY) who went from $32.42 to $5.22, a net loss of $27.20.
TRANSPORTATION & AEROSPACE: This three member segment opened September at $144.42 and closed at 128.53 for a net loss of $15.89. With all three companies losing, there was no winner. The largest loser over the period was Northrop Grummand (NYSE; NOC) who opened the month at $68.85 and closed at $60.54 for an overall loss of $8.31.
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